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W PM at Energy Conference:

Low-cost electricity challenges green transition
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THE prevailing low cost of electricity in Trini-
dad and Tobago poses a challenge to the tran-
sition to renewable energy sources.

So said Prime Minister Dr Keith Rowley as
he addressed the 2023 Trinidad and Tobago
Energy Conference at the Hyatt Regency yes-
terday.

Noting that the country is at an early stage
in the development of a renewable energy in-
dustry, the Prime Minister challenged the Min-
istry of Energy to move quickly to bring more
renewable energy projects on stream.

The Prime Minister said on November 29,
2022, the Government launched the Roadmap
for a Green Economy in T&T, developed by the
IDB in collaboration with the Ministry of Ener-
gy, which determined that of all the potential
renewable energy sources in Trinidad and To-
bago, offshore wind offered the largest poten-
tial for the country with a projected output of
approximately 25 gigawatts of levelised energy.

He said the initial goal of the roadmap is
the establishment of a wind pilot project and
towards this end, the Ministry of Energy in
collaboration with National Energy and the
European Union would be conducting a Na-
tional Wind Resource Assessment to identify
potential sites for wind farm development in
Trinidad and Tobago.

He said the construction of solar parks, the
result of an agreement between Government
and the consortium of Lightsource bp, BP and
Shell for a 112.2 megawatt Solar Utility Pro-
ject, is scheduled to begin in the first quarter
of this year. The full operationalisation of the
project is expected by the fourth quarter of
2024 and it would also provide impetus to the
development of a renewable energy industry.
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He said the solar utility project,
which is the largest solar project in
the English-speaking Caribbean, will
meet eight per cent of the country’s
power generation requirements, on
completion. He stressed, however,
that the Government’s stated objective
is to increase power from renewables
to meet 30 per cent of the country’s
requirements.

The Prime Minister noted, however,
that the transition to renewables is not
without challenges. He said the prices for

wind and solar power increased neatly | "

30 per cent in the past year due to glob-
al supply chain issues, significant price
increases for components and increases
in labour cost in producing countries, re-
versing a decade of cost declines.

He added that another hurdle, as en-
countered by the Solar Parks Project, is
the competition with prevailing low cost
of electricity in Trinidad and Tobago.

He said a review of the country’s
power requirement had projected peak
demand to increase from 1400 MW to
1600 MW by 2032. He said during this
period the PPA (Power Purchase Agree-
ments) of two of the country’s major in-
dependent power producers represent-
ing 40 per cent of the country’s installed
generation capacity are due to expire.

“We therefore have an opportuni-
ty to achieve much of the target of 30
per cent of power from renewables,” he
said.

Qil and gas still king

The Prime Minister said while the
outlook for the development of re-
newable energy was promising and at-
tainable, renewables could not in the
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'FOSSIL FUELS COST LESS': Prime Minister

Dr Keith Rowley delivering the feature address
on the opening day of the 2023 T&T Energy
Conference at the Hyatt Regency in Port of Spain
yesterday. —Photo: ROBERT TAYLOR

near- to medium-term replace oil and
gas. He said while new breakthroughs
in technology were making renewable
energy reliable and viable, fossil fuels
generally cost less than renewables.
“Therefore the cost competitive-
ness of renewable energy technologies
will be one of the main factors dictat-
ing the pace of deployment,” he said.
“Notwithstanding the current issues,
the outlook for renewables is techni-
cally promising but widespread cheap
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energy from these myriad sources are
still some time away,” he said.

The Prime Minister said while the
Government’s primary focus is the
optimum development of hydrocar-
bon resources, it could not ignore the
initiatives being taken globally to de-
velop low -arbon economies. He said
the Government would be introducing
Feed in Tariff legislation as part of
its strategy to encourage low-carbon
power generation technologies and re-
newable energy generation.

Improved gas production

He said the Government has been
pursuing the accelerated exploration
and development of the country’s hy-
drocarbon resources as it transitions
to a lower carbon economy.

The Prime Minister said natural gas
production is expected to improve in
2023 based on projects which came
on stream in mid-to-late 2022. “In
the period 2024-2026 projects with
a production capacity of 1.5 bcf per
day will serve to stabilise projects
such as Shell’s Manatee Project and
Woodside’s Calypso project.

However, there is much work to be
done to bring these projects to a final
investment decision,” he said.

Noting that crude oil is an impor-
tant revenue earner, the Prime Minis-
ter said the outlook in the near term
was positive given the aggressive drill-
ing programme of EOG and Trinity,
recent discoveries by Touchstone and
the generous fiscal incentives made
available to onshore producers and
shallow water marine areas in recent
times.
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Don’t hinder regional
natural gas development
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GUYANESE President Mo-
hamed Irfaan Ali says he’ll
probably be described as an
“obstructionist” for raising is-
sues which challenge the sta-
tus quo as it relates to how de-
veloped countries set the tone
for the developing world.

He noted the argument be-
ing advanced of “greener and
cleaner in the production of
energy.”

“When we have this open
and honest conversation, then
you will see how lopsided the

argument is in relation to the
end of fossil fuel. And natural
gas,” he said as he delivered
the feature address at the En-
ergy Chamber’s annual con-
ference yesterday.

And while cognisant of
the reality that the world is
facing a triple crisis of ener-
gy, climate change and food,
he said countries should be
allowed to develop their hy-
drocarbons to secure energy
security.

“At the centre of all of
these crises lies energy be-
cause energy is the backbone
through which everything re-

volves,” he said

“Every country in the re-
gion with potential in natu-
ral gas should be allowed to
explore that potential to its
fullest, aggressively, to ensure
the energy security of this re-
gion,” Ali centred his speech
on the region’s energy plan
and security.

He observed that in T&T,
the opportunity to exploit hy-
drocarbons exists and should
be allowed to blossom for the
benefit of the people of this
region and the globe.

“Higher prices for both
developing and developing
countries means higher elec-
tricity costs, transportation
costs, consumable goods costs
went up. It contributed pain-
fully to high inflation. Much
of our inflation is important
as political leaders and pol-
icymakers. We have to face

that reality of inflation that is
not as a result of bad policies
or measures, but as a result of
global conditions,” he said.

“This is the reality of the
world we live in,” he added.

In explaining his concerns,
he said he could be described
as an obstructionist.

“But It’s looking at the re-
ality and we have to deal with
this reality. And that is what
these conferences should do.
Deal with this reality and the
practicality of the environ-
ment in which you operate. So
many times one of my disap-
pointments in conferences is
that there is no outcome doc-
ument. There should be an
outcome document that must
feed into the global system
to tell the global system, how
the region is thinking, How to
invest in us and energy in the
region,” he said.



